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Anglo Philippine Holdings Corporation

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE

1. For the Quarterly Period ended: September 30, 2018
2. SEC Identification Number: 14102
3, BIR Tax Identification Number: 041-000-175-630
4, FExact name of registrant as specified in its charter: Anglo Philippine Huldings Corp.
5. Province, Country or other jurisdiction of incorporation or organization: ~ Philippines
6. Industry Classification Code : (SEC Use Only)
7. Address of principal office: 6™ Floor Quad Alpha Centrum, 125 Pioneer Street,
Mandaluyong City 1550
8. Registrant’s telephone number, including area code: (632) 631- 5139; (632) 635-0130
9. Former name, former address, and former fiscal year if changed since last report: N. A.
10. Securities registered pursuant to Section 4 and 8 of the RSA:
Title of Each Class Number of Shares of Common Stock
Outstanding or Amount of Debt Outstanding
Commeon Stock (P1.00 par value) 3,003,302.538 (excluding 13,000,000 shares in
Treasury Stock)
Loans Payable and Long Term Debt P52.7 million
11. Are any or all of these sccurities listed on the Philippine Stock Exchange:  Yes
12. Check whether the registrant:

a) has filed all reports required to be filed by Section 17 of the Securities Regulation Code (SRC)
and Section 26 and 141 of the Corporation Code of the Philippines during the preceding 12
months (or for such shorter period that the registrant was required to file such reports):

Yes [ X] No[ ]

b) has been subject to such filing requirement held for the past 90 days.

Yes [ X] No[ ]
13. Documents incorporated by reference:

a) The Company’s 2017 Audited Financial Statements.
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Anglo Philippine Holdings Corporation

PART I - FINANCIAL INFORMATION

Item 1. Financial Statements Required Under SRC Rule 68

1. The unaudited Consolidated Financial Statements of the Company for the quarter ended 30
September 2018 are included in this report. The schedules listed in the accompanying [ndex to
Supplementary Schedules are filed as part of this SEC Form 17-Q.

2. Interim Statements of Comprehensive Income for the current interim period (01 January to 50
September 2018), with comparative Statement of Comprehensive Income for the comparable
period (01 January to 30 September 2017) are attached to this report.

3. A statement showing changes in equity cumulatively for the current financial year to date
period (01 January to 30 September 2018), with a comparative statement for the comparable
year-to-date period of the immediately preceding financial year (01 January to 30 September
2017,) are attached to this report.

4, The basic and diluted earnings per share are presented on the face of the attached. Statement of
Comprehensive Income {01 January to 30 September 2018), as well as the basis of

computation thereof.

5. The Company’s interim financial report for the 3rd quarier 2018 has been prepared in
accordance with Philippine Financial Reporting Standards (PFRS).

0. The Company follows the same accounting policies and methods of computation in its interim
financial statements (01 January to 30 September 2018) compared with the most recent annual
financial statements (2017), and NO policies or methods have been changed.

7. Owing to the nature of the business of the Company as an investments holding firm, there were
NO seasonal or cyclical aspects that had a material effect on the financial condition or resulis

of interim operations of the Company.

8. There were NO unusual items during the interim period (01 January to 30 September 2818),
the nature, amount, size or incidents of which have affected the assets, liabilities, equity, net

income or cash flows of the Company.

9. There were NO changes in the estimates of amounts reported in prior financial years (2017 and
2016) that had a material effect in the current interim period (01 January to 30 Sepiember
2018).

10. There were NO issuances, repurchases and repayments of debt and equity securities during the

current interim period (01 January to 30 September 2018).

11. The Company does not generate revenues from any particular segment and its business
(investment holding) is not delineated into any segment, whether by business or geography.
The Company is not required to disclose segment information in its financial statements.

12. Up to the time of the filing of this Quarterly Report, there were NO material events subsequent
to the end of the interim period (01 January to 30 September 201 8) that have not been reflected

in the financial statements for said interim period.
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Anglo Philippine Holdings Corporation

13.  There were NO changes in the composition of the Company during the interim period
(01 January to 30 September 2018), and there were no business combinations,
acquisition or disposal of subsidiaries and long-term investments, restructurings and
discontinuance of operations during said interim period.

14, The Company has NO contingent liabilities or contingent assets as of its last annual balance
sheet date (31 December 2017) and as of the end of the current interim period (30 September
2018).

15. There are NO material contingencies and any other events or transactions that are material to

an undetstanding of the current interim period (01 January to 30September 2018).

Item 2. Management’s Discussion and Analysis of Financial Condition and Resul{s of
Operation

Financial Performance —~ First Three quarters 2018

Comparative financial highlights for the First Three Quarters of fiscal years 2018 and 2017 are
presented below: -

30 September 30 September

2018 2017

Revenues | 49,568,054 28,121,541
Net Income/(Loss) -265,574,992 (95,311,982)
Total Assets 10,071,534,902 6,881,533,882
Total Liabilities 3,951,507,778 369,206,635
Net Worth 6,120,027,123 6,512,327,247
Issued and Quistanding Capital 3,003,302,538 3,003,302,538

Changes in Financial Condition — First Three Quarters 2018 vs. First Three Quarters 2017

The Company posted P49.6 million in revenues and a net loss of P265.6 miliion as of end-September
2018, compared to P28.1 million in revenues and a net loss of P35.3 million for the same period In
2017. The net loss for the first three quarters ended September 2018 were attributable to Company’s

equity share in net losses of its associates.

Total Assets increased to P10.0 billion as of end September 2018, compared to P6.9 billion as of end-
September 2017 mainty due to the increase in the Company’s subscription to AT shares.

Total Liabilities is higher at P3.9 billion as of end-September 2018, compared to P369.2 million as of
end-September 2017, due to the advances made by shareholders for the 25% payment of the

Company to its subscription to AT shares, and the recognition of subscription payable to AT.

Net Worth is still lowet at P6.1 billion as of the end-September 2018, compared to P6.4 billien as of
the end-September 2017, due to the net losses incurred by the Company during the year 2017

and for the first three quarters of 2018,

SEC Form 17-Q
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Changes in Financial Condition — First Three Quarters 2018 vs. Full Year 2017

Comparative financial highlights for the First Three Quarters 2018 and yearend 2017 are presented
below:

30 September 2018 | December 31, 2017

(Audited)

Revenues 49,568,395 43,779,066
Net Income/(Loss) -265,574,992 (234,266,384)
Total Assets 10,071,534,902 10,287,595,103
Total Liabilities 3,951,507,778 3,901,829,486
Net Worth 6,120,027,123 0,385,765,617
Issued and Outstanding Capital 3,003,302,538 3,003,302,538

As of the first three quarters of 2018, the Company posted revenues of P49.6 Million and a net loss of
P265.6 million, compared to revenues of P43.8 million and a net loss P234.3 million during the year
2017. The net loss during the first three quarters of 2018 was attributable to the Company’s equity
share in net losses of its associates.

The decrease in Total Assets as of third quarter of 2018 compared to end-December 2017 was due to
decrease in its investment in associates.

Total Liabilities increased as of end-September 2018 compared to end-December 2017 due to loan
availment of its subsidiary from PBCom during the first quarter 2018.

The Company’s Net Worth decreased to P6.1 Billion as of end-September 2018 as compared to P6.4
billion end-December 2017, due to net loss incurred by the Company as of September 2018.

The top five (5) key performance indicators of the Company and its majority-owned subsidiary are as
follows:

September 30, 2018 Dceember 31, 2017

(Consolidated) (Consplidated)

Current Ratio 0.08:1 0.06:1
Current Assets 302,930,947 233,560,472
Current Liabilities 3,893,374,862 3.896,396,370
Assets to Equity Ratio 1.65:1 1.61:1
Total Assets 10,071,534,902 10.287.595.103
Stockholders Equity 6,120,027,123 0,385,705,617
Debt to Equity Ratio 0.65: 1 0.61: 1
Total Liabilities 3.951.507.778 3.901,829.486
Stockholders Equity 6,120,027,123 6,385,763,617
Equity to Debt Ratio 1.55:1 1.64:1
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Stockholders Equity

0,120,027.123

0.383,765,617

Total Liabilitics 3,051,507,778 3,001,829.486
Bool: Yalue per share 2.04 2.13
Stockholders Equity $,120.027,123 6.385.765,617

outstanding

Shares Outstanding 3,003,302,538 3,003,302,538
Larnings/(Loss) per share (0.088) (0.080)
Net Income/(Loss) (265,574,992 (234.266,384)
Average Number of shares 3,003,302,538 3,003,302,538

Current Ratio increased to 0.08:1 as of end-September 2018 compared to to 0.06 :1 as of end-2017 due
to increase in Current Assets as a result of the (i) increase cash and cash equivalent due to loan
availment of its subsidiary.

Assets to Equity Ratio is slightly increased to 1.65:1 as of end-S8eptember 30, 2018 as compared to
1.61:1 as of end-2017.

Debt-to-Equity Ratio is stightly higher 0.65:1 as of end-September 2018 as compared to 0.61:1 as of
end 2017. On the otherhand, Equity-to-debt ratio slightly increased as of end-September 30, 2018 as
compared to end-2017 due to decrease in Stockholders Equity due to net loss generated by the
Company during the 3rd quarter 2018.

Book Value per Share decreased to P2.04 per share as of end-September 2018 as compared to P2.13 as
of end-2017. The Company posted P0.09 Loss Per Share as of end-September 2018 compared to a net

loss of P0.OS as of end 2017,

Results of Operations — 2018 First Three Quarters

INVESTMENTS TN SUBSIDIARIES& ASSOCIATES

Anglo Philippine Power Corporation(APPC) (100% owned) is presently evaluating various
renewable energy projects for future investment and is still in its pre-operating stage.

Meanwhile, APPC’s wholly-owned subsidiary, Bataan Aggregates Corp. (BAC), has begun
start-up production runs in its sand and gravel quarrying in Bataan, producing 53,200 ¢cbm of
aggregates as of end-September 2018, generating revenues of P23.4 million, and sustaining a

net loss for the period of P13.9 million.

The Company owns 100% of Vulcan Materials Corporation (VMC) which is involved in the
exploration and development of the various mineral and aggregates resources. VMC posted a net Joss
of P0.013 million as of end September 30 2018, compared to a net loss of P3.2 million as of

end September 2017.
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Tipo Valley Realty, Ine. (TVRI} (97.59% owned) As of end-September 2018 TVRI posted a
net loss of P2.8 million, compared to a net loss of P3.2 million for the same period.in 2017.
TVRI continues to complete the required documentations to obtain a DAR conversion
certificate over its properties in Hermosa, Bataan.

The Philodrill Corporation (OV) (34.32% owned) registered a consolidated net loss of

P28.9 millions as of September 30, 2018, compared to a net loss of P2.3 million for the same
period in 2017,

The Galoc wells continue to produce at an aggregate output of about 3,000 bopd and total
production has reached about 21 million barrels as of end-September 2013.

Atlas Consolidated Mining & Development Corp. (AT) (28.64% owned) posted a
consolidated net loss of P782.6 million as of end-September 2018, compared to a net loss of
P938.7 million as of end-September 2017,

United Paragon Mining Corporation (UPM) (25.69% owned posted a net loss of P49.5
million as of end-September 2018, compared to a net loss of P39.7 million for the same period
last year. UPM received its approved exploration permit for longos area in August 24, 201 8
for a two-year exploration work program, the company is now working on the post approval
compliance requirement.

The Company likewise continues to hold interests in the following Qif Exploration contracts:

Service Contract 0A Octon, NW Palawan 11.11000 %
Service Contract 14D Tara, NW Palawan 2.50000 %
Service Contract 41 Sulu Sea 1.67900 %
Service Contract 53 Onshore Mindoro 5.00000 %
SWAN Block NW Palawan 33.57800 %

In SC 64 (Octon), Following the Quantitative Interpretation (QI) work by DUGS and
Philodrill’s interpretation of processed PSDM final stack and QI volumes, a resource
1ssessment of the Salvacion, West Malajon and Barselisa structures located on the northern
portion of SC 6A has been completed and will be presented to the joint venture in the latter
part of the year to map out next year’s work program and budget.

In SC 14D (Tara, NW Palawan), the implementation of permanent plug and abandonment of
offshore production wells Tara and Libro has been completed as of May 2018.

In SC 53 (Onshore Mindoro), Mindoro-Palawan O1l and Gas, Inc (MPOGI), in cooperation
with Philodrill, continue to provide technical data to assist a potential farminee in evaluating

the area and the proposed Progreso-2 drilling project.

In SC 41 (Sulu Sea), the DOE will reportedly re-bid the Area 15 (Sulu Sea) area where Anglo
has an option to acquire portion of Philodrill’s interest in Area 15 in the event that Philodrill is

awarded the contract for Area 13.
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In the SWAN Block, The consortium continues to work on a possible swap of participating
interest in some of their blocks in exchange for interest in Service Contract No. 57 and 58 of

PNOC-EC, which now cover the old SWAN Block.

PNOC-EC had agreed in principle to the proposal and asked ample time to conduct due
diligence to evaluate the merits of the proposed interest swap.

PROJECT INVESTMENTS

The Company continues to maintain its 18.6% equity in MRT Holdings, Inc., the indirect
majority owner of the Metro Rail Transit Corporation (MRTC),

The Company likewise continues to maintain 15.79% interest in MRT Development Corp.
which generates revenues from concessionaire rentals and advertising fees m the MRT
stations.

The Company has minority investment in Brightnote Assets Corporation, a holding company
organized for the purpose of investing in the Calabarzon area.

Filipinas Energy Corporation (FEC) has not undertaken any business operation since its
incorporation due to the deferment of the transfer of the Company’s oil and mineral assets.

NO bankruptcy, receivership or similar proceeding has been filed by or against the Company
and/or its subsidiary during the last three (3) years.

NO material reclassification, merger, consolidation, or purchase/sale of a significant amount
of assets, not in the ordinary course of business, has been undertaken by the Company and/or
its subsidiary during the last three (3) years, EXCEPT (i) the acquisition ot 97.59% ownership
in TVRI on December 21, 2015 for P299,089,000.00; (ii) the reclassification of the
Company’s AT investment from AFS investment to Investment in Associate effective as of
2015. (iii) the acquisition of additional shares in UPM last December 3, 2015 and May 5-6,
2016 for 3.5 million shares and 3.6 million shares, respectively, thereby increasing the
Company’s ownership therein from 22.96% to 25.69%. (iv) the acquisition of additional
shares in AT last February 27, 2017 and August 11, 2017, for 25.1 M shares and 819.9 M
shares, respectively, thereby increasing the Company’s ownership therein from 8.37% to
28.64%.

Discussion and Analysis of Material Events and Uncertainties

Except as discussed below, Management is not aware of any material event or uncertainty that has
affected the current interim period and/or would have a material impact on future operations of the

Company.

The Company will continue to be affected by the Philippine business eavironment as may be
influenced by any local/regional financial and political crises.
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1, There are N O known trends, demands, commitments, events or uncertainties that have or are
r:aas:anably likely to have a material impact on the Company’s short-term or long-terin
liquidity.

2. The Company’s internal source of liquidity comes, primarily, from revenues generated from

Dper:'s:tinns. The Company’s external source of ltquidity comes, primarily, from loans/financin g
obtained from financial institutions and, alternatively, may also come from the collection of its
accounts receivables.

3. The Company has NO material commitments for capital expenditures but is expected to
contribute its equity share in the capital expenditures of its investee companies. However, the
bulk of the funding for such expenditures will be sourced from project financing.

4, There are NO known trends, events or uncertainties that have had or are reasonably expected

to have a material impact on the revenues or income from continuing operations, save as stated
in paragraph 1 above.

5, There are NO significant elements of income or loss that did not arise from the Company's
continuing operations.

6. There have been NO material changes from 31 December 2017 to 30 September 2018 in one
or more line items of the Company’s financial statements, EXCEPT as disclosed below:

(a) Cash and Cash Equivalents increased from P19.1 million as of end-2017 to P55.5
million as of end-September 2018 mainly due to the increase cash and cash equivalent
due to loan availment of its subsidiary and the return of excess cash bond paid to DAR
for the conversion of TVRI land from idle to industrial,

(b} Account Receivables increased due to additional advances made ta its affiliates.
(c) Prepaid expenses and other current assets increased due to reclassification of BAC
other non cutrent assets as current assets,

(d) Investment in associates decreased due to net losses incurred by its associates during
the period.

{e) Deferred exploration increased due to additional cash call made to one of its
exploration projects.

(f) Total liabilities increased due to loan availment of its subsidiary from PBCom and the
return of excess cash bond paid to DAR for the conversion of TVRI land from idle to
industrial,

(e}  Retained Earnings decreased due to a corresponding net losses incurred by the
Company as of end-September 2018.

7. There are NO events that will trigger direct or contingent financial obligation that is material
to the Company, including any default or acceleration of an obligation.

8. There are NO material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of the Company with unconsolidated entities or

other persons created during the reporting period.
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Item 3. Management’s Assessment and Evaluation of Financial Risk Exposures

A. Financial Risk Exposures

The Group has exposure to credit risk, liquidity risk, market risk, interest rate risk, foreign exchange
risk and equity price risk from the vse of its financial instruments. The Board reviews and approves the
policies for managing each of these risks and they are summarized below,

Credit Risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. Credit risk arises principally from Group’s cash and
cash equivalents, receivables and AFS Financial assets.

The Group ensures that its financial assets are considered high grade by transacting only with top
barks in the Philippines and maintaining good relationships with related parties, key employees,
debtors and lessors who are highly reputable and with good credit standing.

Cash with banks are deposits made with reputable banks duly approved by the BOL.

Receivables balances are monitored on an ongoing basis with the result that the Group’s exposure to
credit risk is not significant. No receivables are past due and all receivables are assessed to be
collectible and in good standing as of September 30, 2018 and December 31, 2017. Provisions for
impairment losses on trade receivables and other receivables were made on accounts specifically
identified to be doubtful of collection.

Other than the receivable which were provided with allowance, all other receivable are assessed to be
collectible and in good standing as of September 30, 2018 and December 31, 2017,

The Group’s maximum exposure o credit risk is equal to the aggregate carrying amount of its financial
assets.

Liquidity Risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall
due. The Group’s objectives to managing liquidity risk 1s to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when they fall due, under both normal and
siressed conditions, without incurring unacceptable losses or risking adverse effect to the Group’s

credit standing.

The Group manages liquidity risk by maintaining a balance between continuity of funding and
flexibility in operations. Treasury controls and procedures are in place to ensure that sufficient cash is
maintained to cover daily operational and working capital requirements. Management closely monitors
the Group’s future and contingent obligations and sets up required cash reserves as necessary in
accordance with internal policies,

As of September 30, 2018 and December 31, 2017, the Group’s cash and cash equivalents may be
withdrawn anytime while and AFS investments are traded in the stock exchange and may be converted

to cash by selling them during the normal trading hours on any business day.
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The following tables show maturity profile of the Group’s financial liabilities as well as undiscounted
cash flows from financial assets used for liquidity management:

30-5ep-18 ﬁiﬁiﬁf :1:}?1:;25 1to2vears 2to5vyears impaired Total
Financial assets

Cash and cash equlvalents 55,555,359 0 0 0 0 55,555,359
Receivables 181,521,669 0 17,407,869 477,135 17,080,061 216,486,734
Financlal assets at FVPL 13,691,807 0 0 0 0 13,691,807
AFS fingncial assets* { 0 0 0 4,332,953 4,332,953
Long-term note recelvable v, 0 60,000,000  570,379,0{5 0 530,379,005
250,768,835 0 77,400,860 570,856,140 21,413,014 920,445 BSE

Financial ligbilities
~ Accounts payable and accrued expenses** 146,158,213 -8,400,270  -30,097,652  -89,399,792 0 -274,055,927
Subscription payable 2,780,623,880 0 - ° O 2780623880
Due to related parties -1,952,364 315,??n,sai -20,972,160 0 0 -838,695055
2,677,965,6 2.":.‘ EZ#,I?G.BD:I: 26,338,057 481,456,348 21,413,014 2,9?2,929,13{}1;

— S —  —  — — — — .~ .

Within &

Gtol2

31-Dec-17 months months 1to 2years  2to5Syears Impairad Total

Financilo! assets
Cash and cash equivalents 19,051,021 ] 0 0 0 19,051,021
Receivablas 178,351,885 0 17,402,869 477,135 17/080,061 212,839,815
Financlal assets at FVPL 3,712,820 0 0 0 0 3,712,820
AFS financlal assets® 0 0 0 8,583,953 11,523,162 20,107,115
Long-term note receivable 1] 0 60,000,000 570,379,005 0 630,379,005
Deposit o Q0 27,228,700 ¥ 0 27,228,700

201,115,726 0 104,635,569 579,440,033 28,603,223 913,795,611

R |
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Financial Habiities

Accounts payable and accrued expenses*® -161,322,300 -8,400,270  -30,087,652  -89,399,792 -285,220.01a
0 i

Subscription payable ) X
pay 2,780,623,880 0 0 0 0 5 780,623,880

Due to related partles -820,819,114 Q  -20,872,180 0 0 -B841,791,274

3,561,649,568 -8,400,270 23,566,757 490,040,301 28,603,223

*Based on expected date of disposal

YExcluding payeble to regulatory
ggencies

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and other market prices will affect the Group’s income or the value of its holdings of financial
mstruments. The objective of the Group’s market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the return.

Interest Rate Risk

The Group’s exposure to the risk for changes in market interest rate relates primarily to its shot-
term loans payable and long-term debt obligations with fixed interest rates. Most of the Group’s
existing debt obligations are based on fixed interest rates with relatively small component of the
debts that are subject to mnterest rate fluctuation. Interest on financial instruments classified as
fixed rate is fixed until the maturity of the instrument.

Foreign Exchange Risk

The Group uses the Philippine peso as its functional currency and 1s therefore exposed to foreign
exchange movements, primarily in U.S. dollar currency. The Group follows a policy to manage its
foreign exchange risk by closely monitoring its cash flow position and by providing forecast on all
other exposures in non-peso currencies.

Eguity Price Risk

Equity price risk is the risk that the fair values of equities decrease as a result of changes in the
levels of equity indices and the value of the listed shares. The equity price risk exposure arises
from the Group's investment in financial assets at FVPL and quoted AFS investments.

Fair Values of Financial Instruments

Fair value is defined as the amount at which the financial instruments could be exchanged in a
current transaction between knowledgeable willing parties in an arm’s length transaction. Fair
values are obtained from quoted market prices, discounted cash flow models and option pricing

models, as appropriate.

12
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The following methods and assumptions were used to estimate the fair value of each class of
financial instruments for which it is practicable to extimate such value:

Cash and Cash Equivalents, Receivables, Accounts Payable, Short Term Loans Payable and
Accrued Expenses

The carrying amount of cash and cash equivalents, receivables, accounts payable and accrued
expenses and short-term loans payable approximate their fair values due to their short-term
maturiiies,

AFS Investments.

The fair values of publicly traded instruments & similar investments determined based on quoted
bid market prices at the balance sheet date. For unquoted AFS equity securities for which no
reliable basis of fair value measurement is available, these are carried at cost, impairment loss.

Fair Value Hierarchy

The Group uses the following hierarchy in determining the fair value of financial instruments
by valuation technigue:

Level 1: quoted (unadjusted) prices in active markets or identical assets or liabilities
Level 2: other techniques for which all inputs which have significant effect on the recorded

fair value are observable, either directly or indirectly
Level 3: techniques which use inputs which have significant effect on the recorded fair value

that are not based on observable market data
September 30, 2018
Level 1 Level 2 Level 3
Financial assets measured at fair value
Financial assets at FVPL 213,691,507
AFS investments — quoted - - -
£13,691,807 P
December 31, 2017
Level 1 Level 2 Level 3
Financial assets measured at fair value
Financial assets at FVPL £3,712,820
AFS investinents — quoted 4,251,000 - —
27,963,820 P B

As of September 30, 2018 and December 31, 2017, the Company’s financial assets measured
at fair value composed of common shares of Shang Properties Inc., Chelsea Logistics
Holdings Corp. Aboitiz Power and Holdings and Semirara Mining Power Corp. and preferred

shares of San Miguel Corp.

As of September 30, 2018 and December 31, 2017, there were no transfers between Level 1
and Level 2 fair value measurements and no transfers into and out of the level 3

measurements.

i3
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Derivative Asset

The Group has no derivative assets for the period ended September 30, 2018 and December 31, 2017,

PART 11 - OTHER INFORMATION

There were items for disclosure that were made under SEC Form 17-C during the current interim
period (01 January to 30 September 2018).

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the registrant has caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Anglo Philippine Heldings Corporation
Registrant
(through its duly authorized representatives):

Datg¥/ Date: V)
rian Paulino 8, Ramos Gilbert V. R}hag-ol
President/Director/COQO Treasurer
o
Iris ie 0. Carpio-Duque

Corporate Secretary/
Compliance Officer and
Corporate Information Officer
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION and SUBSIDIARIES
CONSOLIDATED STATEMENTS GF FINANCIAL POSITION

{Unaudited)
Sept 30,2018
Consolidated

Audited

December 37, 2017
Consolidated

ASSETS
Current Assets
Cash and cash equivalents 55,555,359 19,051,021
Receivables 199,406,673 196,236,589
Financial Assets at Fair Value through profit and loss (FVPL) 13,691,807 3,712,820
Prepaid expenses and other current assets 34,277,107 14,559,742
TOTAL CURRENT ASSETS 302,930,947 233,560,472
Noncurrent Assets '
Long-term note 630,379,005 630,379,005
Available-for-sale lnvestments 4,332,953 8,583,953
Investment in associates 3,468,103,621 g,714,846,0599
Property and equipment 74,252,527 79,556,368
Investment property 305,581,329 305,581,329
Deferred exploration costs 212,526,867 208,611,166
Pension assets 7,865,186 7,865,186
Deferred tax assets - net 8,103,450 8,103,450
Other noncurrent assets 57,459,016 50,508,075
TOTAL NON CURRENT ASSETS 9,768,603,955 10,054,034,631
TOTAL ASSETS 10,071,534,902 10,287,595,103
LIABILITIES AND EQUITY |
Accounts Payable and Accrued Expenses 274,055,927 273,981,416
Subscription Payable 2,780,623,880 2,780,623,880
Due to related Parties 838,695,055 841,791,274
TOTAL CURRENT LIABILITIES 3,893,374,862  3,896,396,570
Accounts Payable and Accrued Expenses 5,432,916 5,432,916
l.oans Payable 52,700,000 -
TOTAL NON CURRENT LIABILITIES 58,132,916 5,432,916
TOTAL LIABILITIES | 3,951,507,778 3,901,829,486
Capital stock

lssued 3,008,519,508 3,008,919,508

Subscribed 6,015,353 6,015,353
Additional Paid-in Capital 1,570,157,056 1,670,157,056
Net unrealized loss on AFS financial assets - 163,500
Re-measurement gains on defined benefits 1,838,026 1,838,026
Share in other comprehensive income (loss) of an assaciate 213,976,700 213,976,700
Retained earnings 1,339,497,360 1,605,072,357
Treasury Stock (27.566,075) (27,566,075)
Equity attributable to equity holders of the Parent Company b,112,837,932 6,378,576,425
Non-controlling interest 7,189,192 7,189,192
TOTAL EQUITY 6,120,027,123 6,385,765,617

10,071,534,802 10,287,595,103

TOTAL LIABILITIES AND EQUITY
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION and SUBSIDIARIES
CONSOUDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2018 AND 2017

Unaudited Unaudited Unauditad Unatudited
January 1 to July to January 1 ta
september 30, September 30,  September 30, July to September
2015 2018 FA I 30, 2017
Consalidated Consolidated Consolidated Censclidated
REVEMUES
Sales 22,706,491 6,755,522
Gains an:
Sale of investments FRDOTL
Fair value changes of financlal assets at FYPL R
Discount on Long-Term Debt
Other Income - . - -
Interest income 25,760,054 9,350,424 26,882,832 10,875,208
Equity in net Income of associates . . .
Dividend Income 336,484 67,233 458,638 222,144
Other Income 765,266 59,461 - .
49,568,395 165,232,051 28,121,542 11,097,252
COST AND EXPENSES
Cost of sales 30,503,955 9,946,234
General and adminlstratlve expenses 37,520,072 9,482,031 34,425,246 7,522,964
Equity in net losses of assoclates 246,715,361 163,333,168 87,871,085 30,191,796
Recaivable restructuring
Frowlslon for pairment losses of Investments
Farelgn exchange |gsses - net - - 61,561 -
215,143,387 182 761,432 122,352,892 37,714,765
INCOMEA{LOSSY BEFORE INCOME TAX [265,574,592) (166,528,781} {94,236,350) (26,617,413
PROVISION FOR (BENEFIT FROM) INCOME TAX
Current 1,075,632 1,075,634
Dreferred - -
- - 1,075,632 1,075,624
NET INCOME/(LOSS) (265,574,992} {166,528,781) {95,311,582} (22,693,047
MINGRITY INTEREST - . . :
TOTAL MET INCOME/(LOSS) ATTRIBUTABLE TO EQUITY HOLDERS (265,574,992) (166,528,781) (95,311,282} (27,693,047}
OF THE PARENT COMPANY
OTHER COMPREHENSIVE INCOME {LOSS)
Reversal of unrealized valuation loss of AF:
Unrealized valuation gain (loss) on AFS Investments
Share In other comprehensive Income [loss) of an associate
Re-measurement income [1oss) on retirement beneflt, net of deferred tax -
TQTAL COMPREHENSIVE INCOME {LOSS) ATTRIBUTABLE (265,574,992) (166,528,781)  (95,311,982) (27,693,047}
TO EQUITY HOLDERS OF THE PARENT COMPANY
Basic and Diluted Earnings/{Loss) per share (0.088) (0.055) {(0.032) (Q.009)
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Anglo Philippie Holdings Corporation

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEFTEMBER 30, 2018 AND SEFTEMEBER 30, 2017

Capital Stock
Net Unrealized Re-measurement
Mark-to-Market Gainsf{Losses) Share in Other
Subscriptions  Additional Paid- GainvLoss}on on Defined Comprehensive MNon-
Issued Subscribed Receivable in Gapital AFS Financial Benefit IncomefiLoss) of an Retained Controfling
Assels Obligation Associate Earnings Treasury Stock Interest Total
M

Bafances at January 1, 2018 3,008,919,508 7.363,040 {1,367,639) 1.570,157,056 163,500 1,838,028 213,976,700 1.605,072,358 {27 566,075) 7,189,192 5,385,769,613
Metlincome - - - - - (265.574,992) - (265,574,992)
Other comprehensive inccme

{loss) - - - - {163,500) - - - (163,500)
‘tolal comprehensive income - - - - {163,500} - {265,574,992) - [265,738.4592)
Balances at September 30, 2018 3,008,519,503 7,383,040 (1,367,689) 1.570,157,056 . 1,838,026 213,976,740 1,339,457,365 {27,566,075) 7,189,192 6,120,027,123
Balances at January 1, 2017 3.008,915,508 7,383,030 (1,367687)  1.570,197,056 245 250 1,114,838 202225376 1839248016  (27.566075) . 7279918 5507639229
MNet foss - - - - - - {95,311,952) - 195,311,982}
Other comprehensive income (ass) - - - - - - - - -
Jotal comprehensive income - - - - . - (95,311,982) - (95,311,982)
Balances at September 30, 2017 2,008,919.508 7,383,030 (1,367,687) 1,570,157,056 245,250 1,114,838 202,225 376 1,743,935,034 {27,566,075) 7,272,918 5,612,327,248
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPAQRATION and SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE PERIOD ENDED SEFTEMBER 30, 2018 AND 2017

For the Perlod
January 1 to January 1 to _
September 30, July to September | September 30, |July to September
2018 30, 2018 ey 30, N7
CASH FLOWS FROM OPERATING ACTIVITIES
incamef(Loss) befare income tax (265,574,992) [166,528,781) (95,311,582 (27.653,047)
Ingome before Income tax from discontinued operations
Total Income bafore Income tax
Adjustment to reconcile net 1955 to niet cash used in
aperating activitles:
Depreciation and amortlzation 22,367,680 21,345,031 1,153,967 394,814
Decrease {increase] in:
Receivables (3,169,724) 11,673,246) (73,347,835) (15,480,08G)
Prepayments angd other current assets [19,717,365) (1,656,5834) 1160,558,522) 161,497,788}
Other non-current assets 33,049,052 {93,651} {0a7¥ 3BRE) §134,207)
Increase [decrease) in:
Accounts payable and accrued expenses 74,511 216,500 114,6658,334) (2,672,193)
Due to related parties [3,096,219) 1,698,641
Income tax payable
Net cash used in operating activities {236,067,110) {146,732,341) (343,641,054) [147,092,407]
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease lincrease] n:
Loans payable 119,634,303 101,614,690
Asset Held for SaleFinanclal assets at FVPL (5,868,374) (9,578,9587) 6,552,800 (427,200)
Investment in associates 246,719,361 163,233,168 82,871,023 30,191,796
Advances to other project
Addition to property and equipment {17,063,839) (14,004,981) {2,608,048) (2,608,043
Deferred exploration {3,915,701) (200,055) [1,813,680) {425 159)
MNet ¢cash used in investing activities 219,871,447 135,149,145 208,686,457 128,346,078
CASH FLOWS FROM FINANCING ACTIVITIES
Praceeds from barrow(ngs 53,746,667 -
Payment of borrowings (1,046,667) (1,046,667
Cash dividends pald to stockholders
Others - {Fractional Shares)
Net cash provided by financing activities 52,700,000 (1,046,667)
NET INCREASE [DECREASE) IN CASH
AND CASH EQUIVALENTS 15,504,337 (8,625,363) 1133,854,637) (18,746,329)
CASH AND CASH EQUIVALENTS,
BEGINNING 10,051,021 64,135,221 175,811,234 60,602,926
CASH AND CASH EQUIVALENTS, END 55,555,359 55,555,359 41,856,598 41,856,598
19

SEC Form 17-0
Report for the Quarter Ended September 30, 2018




Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES

SCHEDULE A - FINANCIAL ASSETS

PURSUANT TO SRC RULE 68, ASAMENDED

September 30, 2018
1
MName of Issning Number of shares Amount Valned based on Income received
entity and or principal shown in the market quotation ¢nd and acerued
association of antoeunt of honds balance sheet of reporting period {in I'es0)

eneh issue and notcs {in Pcso) (in Peso)
Shang Properties Inc 1,074,400 3,361,620 3,372,360 .
Chelsea Logistics Holdings Comp 40,000 351,200 220,000
Aboitiz Equity Venturcs, Inc. 406,400.00 2,401,214 2,213,600
Aboitiz Power Corp 06,600 3,587, 3,231,270
Semirara Minin'gh and Power Comp 127000 3,990,062 3,390,900
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES

AMOUNTS RECEIVABLE FROM DIRECTORS, OFFICERS, RELATED PARTIES AND PRINCIPAL STOCKHOLDERS (OTHER THAN
RELATED PARTIES)

PURSUANT TOQ SRC RULE 68, AS AMENDED
September 30, 2018

Destgnation of | Beginning Amounts Amounts Balance at end
Debior period Additions Colfected Written Off Current Non-Current of period

(None]
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Anglo Philippine Holdings Corporation

SCHEDULE C

ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUDSIDIARIES
AMQUNTS RECETVABLE FROM RELATED PARTIES WHICH ARE ELIMINATED DURING CONSOLIDATION OF FINAN CIALSTATEMENTS
PURSUANT TO SRC RULE 68, AS AMENDED

e Y e e S———

September 30, 2018

D p—

Amounts
Name and Desirnation of Balance at Additions/ Collectedf | Amounis Written Balance at end of
Debtor Beginning period Deductions Scitlements Off Current Non-Cuorrent period
Yulcan Materials Corporation 20572 160 2,754 200 . . N 73726560
{wholly owned subsidiary)
Tipo Valley Really Inc.  (97.59%
|owned) 60,26201% (20.906,243) 43,356,675
Anglo Phal. Power Corp. {1009
owned) 79,866,649 (34,035335) - - 45,861,264
22
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
INTANGIBLE ASSETS - OTHER ASSETS
(OTHER THAN RELATED PARTIES)
PURSUANT TO SRC RULE 68, AS AMENDED
September 30, 2018

Other changes
additions
(deductions)

Charged to cost |[Charged to other
and expenses accounts

(None}

Beginning balance | Additions at cost

Description

Ending
balance
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Anglo Philippine Holdings Corporation

ANGLO PHILIPTINE HOLDINGS CORPORATION AND SUBSIDIARIES
SCHEDULE E - PROPERTY AND EQUIPMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
Other Charges
Beginning Additions Ending
Classification Balance Additions Retirements Deductions Balance
Condominium Units and Improvements 22,091,617 . - 22,091,617
Transportation Equipment 3,632,455 - 5,632,455
Furnitures, Fixtures & Office Equipment 892,022 - - - 892,022
Machinery and Equipment 55,103,561 3058858 58,162,419
Crushing Plant/Mobile equipment 03,797,798 14,004,981 " - 75,802,779
149,517,453 17,063,839 | - - 166,581,292
ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
SCHEDULE F-ACCUMULATED DEPRECIATION
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
Other Charges
Beginning Additions/ Ending
Classification Balance Additions Retirements (Deductions) Balance
Condeminiunt Units and Improvements 12,371,370 809,102 - F 13,180,472
Transportation Equipment 1,637,050 670,661 4 2,307,760
Furnitures, Fixtores & Office Equipment 849,055 33,779 - - 882,834
Machinery and Equipment 55,103,561 - ¥ 55,103,561
Crushing Plant/Mobile cquipment 20,854,138 F 20,854,138
69,961,085 22,367,680 . - 92,328,765

—_-_...._.._—-—-_u—-“_"—'-
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES

AGING OF ACCOUNTS RECEIVABLE

FOR THE PERIOD ENDED SEPTEMBER 39, 2018

M

TOTAL 1 month 2+ 3months 46months | Tmos.Tolyear |  12years 5 years § yrs. & above
Types of Accounts Receivable
a, Trade receivable 14,771,608 14771608
b. Non Trade Receivable
1. Receivable from Affiliated Co. 211,306 1,503,320 4,700,000 5,130,000 17 436,292 347,744
2. Others 169597 770 - . 169,597,770 - .
Sub-total 201,715,126 1503320 4 700,000 174,721,710 17,436,292 3,347,744
216,486,734 1,503,300 4,700,000 114,721 710 17,430,492 18,119,352
Less: Aliowance for Doubtful
Accounts (17,080,061} : : : - (17,080,061)
Net Receivable 199,406,673 1,903,320 4,100,000 174,721,110 17,436,292 1,033,291
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Anglo Philippine Holdings Corporation

ANGLO PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
FINANCIAL RATIOS
PURSUANT TO SRC RULE 68, AS AMENDED
September 30, 2018

9/30/18

8/30/17

e EEE———

Profitability Ratios:

Return on assets -2.64%
Return on equity -4.34%
Gross profit margin —%
Net profit margin -535.77%

Liquidity and Solvency Ratios:

Current ratio 0.08:1
Quick ratio 0.07:1
Solvency ratio 0.06:1

Financial Leverage Ratios:

Asset to equity ratic 1.65:1
Debt ratio 0.39:1
Debt to equity ratio 0.65:1

[nterest coverage ratio -

-1.39%
-1.46%
=%
-338.93%

1.38:1
0.82:1
-0.25:1

1.06:1
0.05:1
0.06:1
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Anglo Philippine Holdings Corporation

Summary of Significant Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared under the historical cost basis except for financial assets at FVPL
and AFS financial assets, which are carried at fair value. The consolidated financial statements are presented in Philippine
peso, which is the Company’s functional and presentation currency under the Philippine Financial Reporting Standards
(PFRS).All values are rounded off to the nearest peso, except when otherwise indicated.

Statement of Compliance
The accompanying consolidated financial statements of the Group have been prepared in compliance with PFRS.

Basis for Consolidation

The consolidated financial statements comprise the financial statements of the Parent Company and its subsidiary after
climinating significant intercompany balances and transactions. Control is achieved when the Parent Company is exposed, or
has rights, to variable returns from its involvemnent with the investce and has the ability to aftect those returns through its
pm‘?li lcnn:r the investee. Specifically, the Parent Company controls an investee if and only if the Parent Company has all of
ihe following:

»  Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee);
»  Exposure, or rights, to variable returns from its involvement with the investee, and
»  The ability to use its power over the investee to affect its returns.

When the Parent Company has less than a majority of the voting or similar rights of an invesice, the Parent Company
considers all relevant facts and circumstances in assessing whether it has power over an investee, including:

s The contractual arrangement with the other vote holders of the investee
s  Rights arising from other contractual arrangements
« The Parent Company’s voting rights and potential voting rights

The Parent Company re-assesses whether or not it contrels an investee if facts and circumstances indicate that there are
changes to onc or more of the three elements of control.

Consolidation of the subsidiary begins when the Parent Company obtains control, and continues to be consolidated until the
date that such control ceases. Specifically, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of comprehensive income from the date the Company gains control until the date the
Company ccases to control the subsidiary.

Subsidiary
A subsidiary is an entity over which the Parent Company has control.

All intra-company balances and transactions, including income, expenses, unrealized gains and losses and dividends, are
aliminated in full. Profits and losses resulting from intra-company transactions that are recognized in assets and liabilities are

eliminated in full,

A change in the ownership interest of a subsidiary, without a change of control, is accounted for as an equity transaction. If
the Group loses control over a subsidiary, it:

Derccognizes the asscts (including goodwill) and liabilities of the subsidiary,

Derecognizes the carrying amount of any NCI;

Recognizes the fair value of the consideration reccived;

Recognizes the fair value of any investment retained;

Recognizes any surplus or deficit in p